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Cin behalf of the Board of Directors | am pleased to present m:ﬂnnmlmpaﬂlmgcﬂtu wﬂh$
company’s Audited Financial Statement and Auditors Report for the Financial vear ended
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Financial results 2021
Operating Revenue 33,404,838
Profit before Taxanon 41,411,315
Tanaton (4,182,654)
Profit after Tax 37,228,661
AUDITORS:

The auditors M/ UHY Hassan Naeem & co setire at the conchusion of the meeting being cligible,
they have offered themselves for re-appointment.

CONCLUSION:
The Dizectors a i manﬂmmnndmmﬁmnwﬂdbrmmmdmphym of the
conpany.
For #nd on behalf of the Board
Chief Executive Director
pae: 0% OCT 2021
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UH Hassan Naeem & Co.

Charered Accountants

402 Progressive Center
Shehrah-g-Faisal
KEarachi Pakistan

Phone +32 21 34322551-3
Web Wi, uhy-hnco.com
INDEFENDENT AUDITOR'S REPORT

To the members of MAYARI SECURITIES (PRIVATE) LIMITED

Report on the Audit of the Financial Statements

e

We have sudhred the annexed financial starement of MAYARI SECURITIES (PRIVATE) LIMITED,
which comprise the statement of Braneial position ar at June 30, 2021 and the statement of profit or loss
and other comprehensive income, the statement of changes in equity, the statement of eash flow for the vear
then ended, and notes to the fnancil statements, including 2 summary of senificant accounting polices. and
oter explanstery nformanon, and we stare thar we have obtuned all the wformanon and explanations
which, 1o the best of our knowledge and belief, were necessary for the purposes of the andit

= I our opinion and to the best of our information and secording to the explenations given m us, the
staternent of financal positon, statement of profit or loss and other compeehensive income, the statement of
changes in equity and statement of cash fow together with the notes formang past thereof conform with the
aceountng snd reporting standards a3 applicable in Pakistan and give the mformaton required by the
Companies Act, 2017, in the mannes o requized and respectively pve o true and fair view of the state of the
Company’s affairs as ar June 30, 2021 and of the loss for the year then ended; and other comprehensive
income, the changes in equity and it cash fows for the year then ended.

Basia for Opinion

We conducted our audit in accordance with Intermational Standards on Auditing (15As) az applieable in
Pakasran. Oue responsibilities under those standards are further deseribed in the Asdior’s Reponsbilitier for the
Awdit of the Fimancial Statements section of our report. We are independent of the Company in accordance with
Inwernatonal Edwes Sandacds Board for Accounnnts’ Code of Eruey for Professionsl Accountsngs as
adopred by the Institute of Charvered Accountans: of Pakistan [ Instrote of Cost and management
Aceounsanes (the Code) and we have fulfilled ous other ethical responsibilinies in accordance with the Code.
W believe that the audir evidence we have obmined ie sufficient and appropriate o provide a basis for our
ko,

Responsibilities of Management and Board of Dircctors for the Financial Statements

Manogement is responsshie foor the prepamnion and fatr presentation of the Anoncial seatements in accordance
with the aecnunting and reparting standards a5 applicshle in Pakistan and the requirement of Companies Act,
20T and for such internal control 4s mansgement determines is necessary to erables the preparation of
financial statements that are free from marenal misstatement, whether due to foud or emor.

lo preparng the fnancial sttements, managemént 15 responsible for assessing the Company's ability to
continue 18 4 going concern, disclosing as applicable, matters related to guing concern and using the poing
conceen bags of accounting unless management either intends to liquidate the Company or o cense
opemasion, o has no realistc alternative but to do so. Boards of direciors are responsible for overseeing the

* Company’s Snancial reporting process, :
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w Hassan Naeem & Co.
= Chartered Accountanis

Auditor's Responsibilides for the Audit of the Financial Statements

Chur obpectives are to obtan reasonabic assurance about whethes the Gnancial statements s 3 whole are free
from marerial misstarement, whether doe o fravd or error, and to ssoe an sudhms’s report thar inchades our
opinion. Reasonable assurance is 2 high level of assurance, but 12 not o guamntes that an sodic conducted in
accondance with [5As as applicable in Pakistan will always detect o matesinl misstarement when it exists.
Misstatements can arise from feaud or eror and are eonsidered materdal if, individually or in the aggregare,
they could reasonably be expected o influence the scomomic deciions of usess mken on the basds of these
Brurciol aeatesswents.

As part of an audsr in secordanee with I3As as applicable in Pukistan, we exercise professional judgment and
matntain professional skepocism theoughour the sudse. We alsee

® ldentify and assess the nsks of marersl misseatement of the financial ;mmmu,v.hﬂh:du:m
fraud or emor, design and perform awdit procedures Eﬁ-‘FthI.EI.‘-f to those osks, and oboain audie
evidence that is sufficlent end sppropoate to provide 3 basis for our opinion The sk of not
derecting 4 mareral misstitement resuling from frand is higher than for one resulong Eroon ermor, as
tewiad may involve colluson, forgery, mtentonal omssssons, misrepresentations, or the override of
intecmal comtral.

& [}bﬁnmlm.&emhﬂdln.gofmmlmﬂnhﬂmm the mochit 10 Grcdes to :ﬁl:ngn pu.-;h.tprru-e;-ﬁlurﬁ
thit ate appropeate m the cirourrsmaces, bur not for the purpose of exprodsing &n opinion on the
effectiveness of the Company's inteenal conteol

*  Evaluste the appropozieness of sccountng polices wied and the remsonablencss of accounung
estimates and relared disclosures made by mansgemen:.

¢ Conclude on the sppropoateness of management's use of the going concern basis of sccounting and,
based nnd}:uuﬁhmﬁdmuﬂb“ﬁd.%ﬂurimﬁmlmmﬁy#mhnhﬂﬁﬂmtu oL
conditons dhat may cast significane doube on the Company’s ability 1o continue as & going concern.
If we conclude thar & marenal uncertanty exsts, we ape required to draw amention in our auditor’s
report w0 the reluted disclesures i the financial smtements or, if such disclosures are inadequare,

modify our opinicn. Char conclusions are based on the audit evidence obmined up wm the date of our
avwditor's seport However, forure events of conditons may cause the Company 10 cosie (0 coninue

A% n poing concerm.

* Ewvaluare the oversll presentancn, structure and content of the fGnancral statements, mcluding the
dindn-uur:-.'l.l and wihether the financial sintements pTEREnd tha und-ul;rinﬁ transsctions wiad evints in

a manner that achieves fur presenmtion.

We commumcate with the board of directors regasding, among other matters, the plaaned scope and timing
of the audit and significant audit Andings, nchiding any spmificant deficiencies in tnternal conreal thar we
wlenaify dunmg our sudie.

We also provide the board of directors with a statement thae we hove complbed with selevant ethieal
requirements regarding independence, end o communicate with thern afl selaticnsbips and other searters thae

may ceasonably be thought to bear on our independence, and where applicable, related safeguards.
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Chartered Acoountants

' UH Hassan Naeem & Co.

Report on Other Legal and Regulatory Requirements

Based on our sudit, we further report that in our opineon:

a

d)

proper books of account have boen kept by the Company a3 required by the Companies Act, 2017;

the statement of Anancial position, the statement of profic or loss and other comprehensnve income,
the sraternent of changes in equiry and the smeement of cash foas topether with the notes theseon
have been drawn up in conformity with the Compantes Act, 2017 and ase i agreemant with the
besaks of pocount and cetarne;

investments made, expenditure incurred and puarantess extended. during the year were for the
purpose of the Company’s business; and

Mo zakar was deducrible at souree ussder the Takar and Ushr Ordinance, 1980,

The tagagement pamnes on the audiz resulting in this independent audioer’s ceport is Imean Iqbal

“\ s teen Nam - L

EARACHI
DATE: 7% October 2021
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MAYARI SECURITIES (PRIVATE) LIMITED
STATEMENT OF FINANCIAL POSITION

AS AT JUNE 30, 2021
2021 2020
Note (Rupees) (Rupees)
ASSETS
NON CURBENT ASSETS
Propetry and equipment 4 10,676,844 11,761,071
Intangtble assess 5 2,500,000 2 500 000
Investment at fair value theough other comprehensive income fa 24,121,438 10,703,821
Long term deposits ) 4,020,000 RARELNRT N}
41,318,282 28,984,892
CURRENT ASSETS
Trade debes 8 5,557,153 1,800,234
Investment at fair value theough profit and loss 9 103,103 402 76,018,149
Advances, deposits, prepayments and other recervables 10 16,001,920 0432733
Cash and bank balunces 1 146,032,061 ) 284,762
270,694,557 178,135,880
312,012 819 ED’.",IEG._."'E_
EQUITY AND LIABILITIES
CAPITAL RESERVES
Authonzed capieal 1 150,000,000 lﬁl}iLiJ{JIUIZH}
Tssued, subscribed and paid-up capiral 122 120,000,000 1201, (00,000
Unapproprated profit £3,576,646 46,347 945
Surplus/ (Deficit) - Investment at Fair value throwgh other 0.225074 (4,192,547
comprehenaive income 212,801,720 162,155,442
LIABILITIES
CUBRENT LIABILITIES
Teade and other payable B | 992l 4H965330|
099,211,099 44 065330
Contingencies and commitments 14 - -
3 19 207,120,772

The annexed notes form an integral part of these financal sgatements.

“

f Execultive Director



MAYARI SECURITIES (PRIVATE) LIMITED
STATEMENT OF PROFIT AND LOSS
FOR THE YEAR ENDED JUNE 30, 2021

2021 2020
Note  (Rupees) (Rupees)
Revenne from contract with cusromers 15 33,404 838 12285827
Opetating and administrative expenses 16 (21,059,162) {L3,071.804)
Opetating Income;/ (Loss) 12,545,676 (785977
Orther income 17 20,065,639 101,648,087
NET PROFIT BEFORE TAXATION 41,411,315 0.858,110
Taxation 18 (4,182,654) (1.088,726)
NET PROFIT AFTER TAXATION 37 &6l B 76O 334

The annexed notes form an integral part of these Anancial sratements.

2

/ iy PO

cutive Diirector




MAYARI SECURITIES (PRIVATE) LIMITED
STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED JUNE 30, 2021

2021 2020
(Rupees)  (Rupees)
Profi for the year 37,228,661 8,769 384
Other comprehensive income:
LUnrealised pain/(lose) on revaluaton of investments at fair viane 13,417,617 (3,351,701
thomgh other comprehensive income
TOTAL COMPREHENSIVE INCOME EH&EZ k] 5417 683

The annexed notes form an integral part of these financial statements.

-\
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MAYARI SECURITIES (PRIVATE) LIMITED
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED JUNE 30, 2021

Surplus,/
Tummed, Accumulated {Deficit) -

subscihedand o0 6)  Investment- Foanl
T tapisl (EVTOC)
Rupees:

Balance as at June 30, 2019 120,000,000 37,578,601 (B40,842) 156,737,759
Net profit for the year : 8,769,384 : 5,769,384
Surplus /{Deficit) - Investment _ e %
at Fair value through OCI (3:351,701) (3:231,700)
Balance as at June 30, 2020 120,000,000 71,582,392 (4,192,543) 162,155,442
Net profit for the year - 37,228 661 - 37,228,661
Surplus /(Deficit) - Investment .
at Fair value through OCI i FRAE KT 13,847,0&1
Balance as at June 30, 2021 120,000,000 108,811,052 9,225,074 212,801,720

The annexed notes form an integral part of these Gnancial statements.

-~

Chief Executive Drirecior



MAYARI SECURITIES (PRIVATE) LIMITED

CASH FLOW STATEMENT

FOR THE YEAR ENDED JUNE 30, 2021

CASH FLOW FROM OPERATING ACTIVITIES
Profit before taxanon

Depredaton

Adjursment in property and equipment

Capiral loss/ (gain) on investment ar fair value through péd
Gan on disposal on property plant and equipment
Dividend Income

Operating profit/(loss) before working capitul d‘Lm.EE!

cl . ki al

{Trcrease) ' Decrease in trade debis

(Increase)/ Decrease in advances, deposiss and prepayments
(Dwcrease)/ Increase in trade and other pavable

Met changes in working capital

Taxes paid

Net cash generated from operating activities

CASH FLOW FROM INVESTING ACTIVITIES

Acquisition of property and equipment

Proceeds from investment

Dividend received

Proceeds from disposal of property plant and equipment
MNet cash generated from mvesting activities

CASH FLOWS FROM FINANCING ACTIVITIES
Net merease in cash and cash equivalent

Cash and cash eguivalent at beginning of the year

Clash and cash equivalent at end of the year

Note

The annexed notes form an integral part of these financial statements,

A

2021 2020
(Rupees) (Rupees)
41,411,315 858,110
1,334,615 1,515,365
= 111,396
(24,581,407) {3,299,804)
; (147 327)
(2,737,525) (2,8500,625)
(25,984,317 (6,700,990
(3,756,919) 409,209
(8,336,363) (256,799
54 245, TH8 (3,910,118
42,152 481 (3,757 618)
(2,415471) (709,007}
53,164,007 (1,309, 506)
(250,388) (131,200
(2,303,845) 3,422 284
2,737,525 7 RA0,675
- TS0, M
{16,708) 6,921,709
55,147,299 5,612,204
9,564,762 85,272,558
146,032,061 90}, 254,762
Disector




MAYARI SECURITIES (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2021

Legal Status and Nature of Business

Mavari Securities (Privaze) limited was incorporated uader the Companies Ordinance, 1984 a5 a private
limited company, The Company 12 a coeposate member of Pakistan Stock Exchange Limited. The regisrerad
office of the company & located 4t room no 73-74, 2@ fAooe Pakistan Sisck Exchange Building, 11
chundrigar Road, Karachi. The principal actvities of the Company are invesmment and share brokerage.,

Basis of Preparation

21

22

24

Statement of Compliance

These fnancial stitements are prepared iy accordance with dhe proveions of the Companies Act,
2T, Aceoedmgly, these BEnancial statements have been prepared in sccordance with approved
accounting standards as lPFI.iublr. i Paleisras, .-";H::mrnd actounting standards comprise of such
Internstiona] Financial Reporting Standards (IFRS| issued by the Intematonal Accounting
Stanicdurds Board (TASH) as are notified smder the Companies Act, 2017, provisions of and directives
wsized under the Companies Act, 2017. In case requirements duffer, the provisions or divectives of
the Companies Act, 2017 shall prevail

Basis of Measurement

These financil statements have been prepared under the histordeal cost conventon except
Investments thar are carried a1 fair value.

Functional and Presentation Currency

These finsncial starements are presented in Pak Rupees, which is the functional and presen mtion
curreney of the Company and have been rounded off o the nearest rupes.

Use of Estimates and Judgments

The prepanation of financial sttements & in conformin with approved accounting standards, as
applicable in Pakisran, requires management o make judgments, esimates and assumptions thar
affect the appheation of policies and reported amounts of assets and habilines, meome and

exjrmses,
The esttnates and assoceated assumpions are based on histoncal experience snd wamous other

faceors that aze believed 1o be reasonable under the crcumstances, the resuls of which foem the
basts of making the jdements nbout carrving valoes of assets and Habilines that are not readily
apparent from ather sources. Actual reaults may differ from these estimares-

The estimares and onderlving assumptions are reviewed on an ongoing basis. Kevisions to
accounting ssumntes ace recognized in the period in which the esnmates are revised if the revision
aﬁmmnnh'ﬂutp:rhd.mjnthepcdadnf&mmﬁiunmdﬁlm:pndndlid:d.t:rcr'lll-:hnaﬁu:l:l

both current and future periods,

The estmates and judgments thae kave o significant effect on the Gnancial statements that ave in
respect of the following:

¢ Property and equipment (note 4]
& Tazaton | note 15}

¢ Contingencies (note 14)

-



2.5 MNew Accounting pronouncements

The following revised standards, amendments and interpremtions with respect to spproved
accounting standard: as applicable in Pakisean would be effective from the dates mentioned below
against the sespective standards or mterpretaton:

Effective for periods

Deseription effective for periods beginning on or after

1AS 1 | Presenmarion of fnancial smremenss (Amendments) _!_J_a_nuu}' U1, 2023

wrmaT

IAS 8 Accaunting poticies changes in estmates and eeeors

{ { Amendmenis] it ;]muu.tf..' Pl S0
IFRS 09 | Fimandal Instruments (Amendments) T_I:mun:'.' o1, 2022
IFRS 16 | Lesses{ Amendments) Janusazy 01, 2021
| IAS 16 Propeny plant and equipment (Amendments) Nanuary 01, 2022
Provisions condngent liabilines an Conongent Assers | January O1, 2022
IFRS 16 (A ) ] anuary (1, 221

The Company expects that the sdoption of the above revisions, smendments and interpretations of
the standards will not have material effect on the Company’s financial statements in the pertod of
mmirsal apphcason.

Further, the following new standards have been issned by TASB which are vet ta be notified by the
Securties and Exchange Commission of Palostan {S5ECF) for the purpose of applicabiiny m

Paleistamn,
| g . y Effective for periods
| Description effective for periods I Jraicing trid ok iliar f
| First ame adoption of Intemanonal Financial
.IFREEI Re o Sl Juldy 01, 2009 ,
IFRS 14 | Hegulatoey Defereal Accounts January 01, 2016 |

EIIIIIII!.‘IIT ﬂf giE'II.II.EIEEIIt .It.l:l:'ﬂll.ﬂ.ﬁl'l.g' Plﬂlllﬂ'll.tl

The significant accounting policies adopted in the preparation of these financial sratements are set out
below, These policies have been applied consistentdy to all the years presented.

31 Taxation

Income mx expense comprses of cureent, deferred and prior vear tax. Income @z e (T
recogiized in peofit and lose account eseept (o the extent that it celates bo items recopmieed directly
in equeity, in which caze it &= recognized in equity

Current

Provision for current fax 1s based on taxable mcome at the enacted or substannally enacred rares of
maxafion aftes taking in o account available tx credits and rebates, i any. The charpe for current mx
inchades adjustments to charge for prior vears which afises from assessments) developments made
duging the year, if any.

-
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Dieferred Tax

Deefersed tax is recognized using balance sheet method, in respect of temporury differences berween
the "r‘l-.lmﬂg amounts of asset and labilides for Anancal reportng purposes and the amournits used
for wxation purpose. The amount of deferred mx provided s based on the expected manner of
eealzzaton or settlement or the carrving amount of assers and lishilides, wsing the enacted ov
substanavely enacted rates or txation.

The company recognizes deferred rax asser to the extent that it is probable that mxable profits for
the foreseeable furure will be available agsinst which the asset can be utlized. Deferved tax assets
are seduced to the extent that it is oo longer probeble that the related mx benefit will be realized.

Property and Equipment

Property and equipment are stated at cosr less accumolited depreciation and accumulated
mpairment losses, i any. Cost includes expendinures that ace directly attdbutable to the acquisition
of the asset. Subsequent costs are mcheded m the asset’s carrying amount or seoognized as a separate
asset, &5 appropmate, onky when it 12 probable dhat fature econorue benefits assodated with the item
will flow to the Company and its cost can be measured reliably, Cost mcurred to replice a
component of an item of properry and equipment i eapinalized, the asset so replaced is redred from
nse and its carrymng amount 5 derecognized. Normal repairs and maintenance are charged to the
perafit and koss account in the peniod in whech they are incurred.

Deprecintion on all property and equipment is chamged to the profit and loes acoount nsing
Reducing Balance method ower the asse’s wseful life ar the mtes stated Note nos 4. The deprediation

on property and equipment is charped full in the month of scquisiton and no depreciation &
charged in the month of disposal. Gaine or losses on dizgposal of an item of property and squipment
are recognized in the profit snd loss account, The assers’ residual value and vseful life are reviewed
at each financial year end, and adjusted if sppropriae.

Intangible Assets

An mtangible ssset 15 recognized as an dsset if it 15 probable thar Ramre economic benefit
antrbutable o the sseet will Ao o the entity and the cost of such asset can be mensured reliably.

Trading Right Entidement Certificate{TREC)

This is stared ar cost less impairment if any, the carrying amouns is reviewed at each balance sheer
date to nasces whethes it 18 in excess of its recoverable amount, and when the earrving smount
exceeds it estmated recovemable mmount; is it wotten doen o its estimared recovemmble amoomt.

Software

Cogts directly associared with idenrifiable software thit will have probable sconomic benefits
ﬁl:wdinﬁ coats beyond one year, are recogruzed as an intangible assce Diredt costs include the
purchase coets of software and other disectly attnbatable costs of prepanng the sofranre for its
intended use.

Computer software 15 measured initially at cost snd subsequendy stated at cost less accomulated
amortization and wecurnulated impairment losses, if any,

Amortization

Intengible assets with indefinite useful lives are not amortized, instead they are systematically tested
for impairment at each repogting date. Intangible assets with Bnite useful bves are smorozed at
steaight line basis over the useful life of the ssset (at the rate specified in note 6 to these financial
statements).

-
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i

Trade debts and other receivables

Trade debrs and other ceceivables are recognized at Fair value and subsequenty measure at cost bess
! t loszes, if any. Acaal eredit loss experience over past vears is used to base the calealation
of expected credir loss. Trade debis and other secemvables considered imecoverable are written off

3.5 Provisions

A provision is recognized in the financial statements when the company has a legal or eonstructive
chliganon as a result of past event, and it is probable that an outflow of economic benefits will be
zequired to settle the obligation and a relinble estmate can be made of the smount of obligation.
The amount recognized as o provision reflects the best esdmate of the expenditure required to serde
the obligation at the end of the reporting period.

Trade and Other Payable

Trade and other payubles are recognized initially az fair value plug divectly armibutable cost, if any,
and subsequendy measured at amorszed cost

Revenue recognition

Brolkersge Commission, corpomte Anance mcome and other income are reengnired as and when
services are rendered,

Drvidend ineome is recognized when the dght 1o recetve the dividend is esmblished

Income on continuous hmding systerm tunsactions and bank deposits s recognized on o tme
pl'r.lpn'hl:i-:-nnte bants that takes in to account the effective vichkd,

Mark-wp income Erom investment i mangen fnancing system is caloulared on oursmnding balance
ut agreed mtea and recorded in peofitand loss account,

Cash and Cash Equivalents

Cash and cash equivalents compeise cash in hand, bank balances and highly liqud short werm
investments with onginal maturities of three months or less, that are readily convertible to known
amounts of cash and which are subject 10 an insignificant risk of drange in value

Contingent Liabilitics

A Conongent lability is disclosed when the company has a possible obligation as a resulr of past
events, whose existence will be confirmed only by the occurrence or non-nocurrence, of one or
more uncertiin future events not wholly within the control of the company; or de company has @
present legal or constructive obligation that arises from past evenes, but it &8 not probable that an
outflow of resources embodving economic benefits will be required to settle the obligatine, ar the
amount of chligaton exanot be messured vwith safficient Lability.

Financial Instruments

Initial Measurement of financial asset
The company classifics its Gnancial assets in 1o theee cutegunies

fair value through other comprehensive income (FVOCT);

~



- tair value through profic or loss (FVTPL):and
mearured af mmorbzed cosr

A financial asset is inigally smeasured at fair value plus, for an item not 2t FVTPL, mansscton costs
that are directly attributable to its acquisition.

Subsequent measurement

Debr imvestments st FVOCI These nssets are subsequently measored ar fair
vidue, Interest /matkop income caloulated
ussng  effective interest mte method, and
impairment are recoghized in the starememt of
peofit and loss account Other net guns and
loszes ave recognized in other comprebensive
mcome On de-recognition, guing and losses
secumtlated I other comprehensive income
are reclassified 1o the statement of profit and

losss seconnt

Equity Investments ae FVOCT These astets are subsequenty measured st fair
value. Didends are recopnized as income in
statement of proGt and loss sccount unless the
dividend cleazly represents & secovery of part of
the cost of the invesunent. Other net gains and
losses aze recopnized in other comprehensive

f income and are never classified to the profit

ared lods aceonnt

F""riﬂ"ﬂﬁ] AsSEL At I"'PFL-.F]. ﬂ]t&e addett are subar_qmd-.r mﬂmed uk Em
value. Met gmins and losses, including any
mrerest/markup or dividend income, are
recognized in the statemene of prfit and loss

acCount

Financial assets meagused at amortized cost These assets are subsequenty measured st
amortized cost osing the effective interest
method. The amostized cost is reduced by
impaisment losses. Interess/ markup income,

and impairment are recognized in the staternent
af peofit and loss sccount.

= Maon Derivative financial assets

Al pon-deavative fnancial assess arc inidally recognized oo wade date 1e date on which the
company becomes pacty 1o the respective contracnunl provisions. Non-desivudve financial asset
comprse loans and reoavables thae are financinl assers with fived or determinable payments that are
not quoted in actve markets. The company derecognizes the finandin! nsser. When the contmcnal
sights to the cash flows from the asset expires or it transfer the dight to receive the contractual cash
flow in  tansaction in which substasially all risk and rewards of ounership of the financial assets aee
assferred ar it neither transbersed nor retan suhstandally all the of the ek and rewards of ownership
and does nor serain cantral over the tmnsferred asset,

~



Offsetting of financial assets and financial liabilities

Financial Assets and Bnancial Habilities are offser and the net amount is reported i the financial
statements cnly when the company has a legally enforceable right to offset and the company intends
to either settle on a net basis, or to realize the assets and to settle the Habilities simultanconsly,
Income and expense items of such assets and lisbilides are also offiet and the net amount is
reparted in the financial statement anly when permitted by the acesanting and reporing standards
as applicable in Pakistan.

Financial Liabilities

Financial Lisbihoes are imtinlly recognired on trade date ie. the date on which the company
becomes parery to thee respective contractual provisions. Financial Liabilities inchude masousp bearing
boercrwetigs and wade and other pavables. The company derecognizes the financial abilites when
contractual oblgatnons are discharged, cancelled or expire. Finaneial lisbility other than fair value
theough profir and loss are initally measured at fair value less any diesctdy atibumble transaction
enst, Subsequent to minal recognition, these liabilities are measured at amortized cost using effective
mterest mte method,

Impairment
Financial assets

The company recognized loss allowsnces for Expected Credit Losses (ECLs) in eespect of fnancial
aaset measured at amortized cost.

The company measuses loss allowance at an amount equal to life tHme ECLs, except for the
following, which are measured at 12 month ECLs:

debt secunties thar are derermined ro have low credit risk at reporting date; and

Cither debr serurities and bank balances for which credit dsk (Le the ssk of default
occurring over the expected life of the financial instrument) has nat incresced sipnificanty
since mnifial recognition

Loss allowance for teade pecetvables are always measured at an smount equal to hfetime ECLs.

When determining whether the credit sk of financial assec has increased significandy since initial
secogaition and when estmanng ECLs, the company considess reasonable and suppormble
informanon thar i3 relevant and available without undoe cost or effoct. This incudes both
quantitazive and qualimtve information and analysis, based in the company’s historical experience
and informed credit assessment and including forward- looking information,

Los: allowances for financial sssets measured at amostized cost are deducted from the gross
cuying amount of the assets,

The gross carrping amount of financial asset is woten off when the company has no reasonable
expectations of recoverng of a finandal asset in its endrety or & proportion thereof, The company
individually makes an asscsement with respect o the dming and amount of woite-off based on
whether there is reasonable expectation of recovery. The company expects no significsnt recovery
from the amount written off. However, financial assers thar are written off could stll be subject o
enforcement activities in order to comply with the company’s procedures for the recovery of

amounts duoe.
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Mon- Anancial assets

The carrying amounts of company'’s non- financial assets are reviewed at each halance sheer date o
decermine whether there is any indication of impairment, if such ndication exists, the asset’s
recoversble amount, being higher of value in use and fair value less cost to el is estimated. In
assessing value in use, the estimared funire cash fBows are discounted 1o their present vakoe wsing
pre- tax discount rate that ceflects current market assessments of the time value of money and the
nzks specific to the asset For the purpose of impaisment testing, assers that cannot be teated
mdividually are grouped tmogether in 1o smallest group of assets that generates cash inflows from
conmnuing use that are larpely independent of the cash inflows of other assets or proup of assets,
An impairment loss 1= recognized whenever the caerying amount of an asset exceeds s recoverable
amount. lmpatement logses are recognized in the statement of profit or loss.

-



MAYARI SECURITIES (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2021

4. PROPERTY AND EQUIPMENT

G Depreciaton [ wox.
Pamcsiar dsaubrls, | ... .| s atjun 3, Thuju};ﬂ, Deletion/ | AsatJun 3, || Asatjume
g | Modens | Dektons)) gy ||y | e ] o |‘ i,

Tapess Ripess
(e Equpaens M| e - Bl M5TH 044 . |l s
e Buding ks [NLTETEE] ; - I THCTRLEE] 10 B T % T N AT BE0Ls
e & Fanniree | T : 0] S i3 . 1321 R
Cehies 224 : A T - e LT
(cmpues f e : el b T T . gkl s
Jome 5, M2 Ly - WA LIRNHL 1 IMAL - LA WATRAM

June 3, 2008 BXTAL DL (saTu) B LWS0 LGS (kM) LS| m

20 2070
(Rupees)  (Rupees)

3, INTANGIBLE ASSETS

Teading Right Entitlement Certificate ([TREC) 51 2,500,000 2 500, (00
Impasermnent - TREC -

2 500,000 3,500,000
2,500,000 2,500,000

3.1 This represents TREC acquired oa surrender of Stock Exchange membershin Card. According o the Stock
Exchanges {Corporansanon, Demutualization and Integradon) Act 2012, the TRE Certificare may oaly be
tansfersed once the company mneending to carry oot shares brokersge business m the manner o be
prescobed

6. INVESTMENT AT FAIR VALUE THROUGH OTHER COMPREHENSIVE INCOME

Investment in shares of Pukistan Stock Exchanpe .1 24,121,438 l{l,'-'ﬂéﬂl’l
_

6.1 Thie represents 1,081,194 { 2020 1,081,194} shares of Pakistan Stock Exchange. Mledge sgumnst Base
Al '::ll:lﬂﬂ]

7 LONG TERM DEPOSITS

National Clearing Company of Pakistan 1,400 0040 1,400 000
Central Depositoey Company of Pakistan 100,000 100,000
NCFL. L.500,000 2,500, D00
Orther Depoaits 20,000 20,000

4,520,000 4,120, D00

-\



i | 2020

8. TRADE DEBTS {Ropees) fRupees)
Treode debrs &1 5,557,153 1,800,234
lesz: Loss Allowance B.l1 |

5,557,153 1,500,234

8.1 Aging Analysis

less than one vear B.555.570 LB00, 234
More than one year 1,574 -
5,557,153 L 200 234
]

8.11 The company iz expected to received all the amount due within & vear, and the amount is subsequenlry
cleared, Therefore no loss ullowence is recopnezed as per IFRS - 09

SHORT TERM INVESTMENT - FAIR VALUE THROUGH PROFIT AND LOSS ACCOUNT

Investment in quoted secuntes 9.1 103,103,402 TH018,149
—_— . e

9.1 Investment in vanos equny shares earmied a8 market valoe.
9.2 This includes secunities amonanng to Rs. 7,112,561 pledge with PSX against Base Minurmnatn Capital

1. ADVANMCES, DEPOSITS, PREPAYMEMNTS AMD OTHER RECEIVABLES
Advance tax - net - 767185
Esposure deposit 16,001,920 7,665,552
Rirceivabie from MNOCCPL s

16,001,920 9,432,735

11. CASH AND BANK BALANCES

Cash in hand 54,943 S6,ATH

Cash at bank- carrent 145,977,078 D0.B28 286
146,032,061 0884762

———

11.1 This includes Bank halances pertaining to client amounting to Rs 95,507,550,

12, SHARE CAPITAL
131 AUTHORIZED SHARE CAPITAL

2020 2019 2020 2019
Mumber of Shares Amoumi

ordirary shares of
1,500,000 LS-[HLE Rs. 100 each IH!MHIE Eu!um!m

122 ISSUED SUBSCRIBED AND PAID-UP CAPITAL

ordinary shares of
Rz, 100 each fully paid
Lﬂlﬁlﬂﬂ'ﬂ 1,0r15, 000 in cash 101, 5040, 000 Iﬂll.m}&

~



131
13.2
153

14,

14.1.

15.1

“\

PATTERN OF SHAREHOLDING Mo of shares

Vo
i Muhsmmad Riaz Mayvan 10,000,000 83.3%
i Huesfa 1,502 50K 16.6%%
it COrther Individuals 7.a00 0.1%
12,000,000
—_—
all changes in shareholding above 5 % Share [ssued
Mo Changes in shareholding during the vear
2021 2020
{Rupces) (Rupees)
TRADE AND OTHER PAYABLE
Credit balances of cliens 13.1. 95,057,550 44,923 978
Tax payable L757,109
Salary payable 2,119,850 -
Aceruad Expenses 276,504 41,352
99,211,099 44 963, 330
Credit balances of chients held by the company 95,057,550 48,687,859
Mo Securites of clients is pledged with Finaneiol Inssration.

No Securities of the company is pledged with Financal Institution,

CONTINGENCIES AND COMMITMENTS

The Addinonal Commissioner of [nland Revenue amended the self assessment order of the company for tax
year 2017 under sectionm 122{53A) of the Income Tax Orndinance, 2001 wnd mised taxr demmnd of Rs.
3,147.933. The company has filed an appesl befoee the commissioner (Appeals-TIT) against the sbove order
and the proceedings thersof are pending tll date, The management is confident thar the eventual outcome of
the marter will be decided in favour of the company, therefoze, no provigion has been made in this regard.

There are no other contingeneies and commitments s at H]d-pjunu: e o |

201 2020
REVENUE FROM CONTRACT WITH CUSTOMERS {Rupees)
Brokerape income 151 I 33,41“_,3.15” 12,785,877 |
33;!“‘“:555 12,285,827
= —_—

Gross Operating Income 38,396,365 14,121,641
less Sales Tax {4,991,527) (1,833,813
33,404,338 12285827




221 2020

(Rupees) (Rupees)
16. OPERATING AND OTHER EXPEMSES

Salactes, allownnces and other benefis 16.1 12 444, () 2014615
Prneng, stationary and penodicals 49,918 TRi37
Utlities 280,246 224763
Communicanon Expense 162,404 110,424
Convevance Expense 660,410 -

Bene, mtes and mxes TS5, 750 332 40
Trtisaction chmogres 3,147,101 1,045,615
Fee and subseription 68105 10,000
Computer Expense 27,300 361,576
Entestnernmenr 482,00 90,463
Repawr and Maintenance 85 530 54,055
Legal and Professional 604, 3040 “ 383,285
Hpacidon 1,334,615 1,513,363
Penalty 50,025 -

Auditor's pemunersion 200,000 -

Daonatons 700,000 -

Bank Charges L4314 918
Mliacellanses 295,997 3199

21,059,162 13071 804
I

16.1 This includes direczoes remusemtion amountng to Rs. 1,160,040

17. OTHER INCOME

Gain /(loss) on mvestment at fair value through profit and loes 24,581,407 5,200 B4
Divadend Income 2,131,525 2 BH0,625
[P 483,793 -

Return on Exposure 1,262,913 LA02,T14
Orther Income - 1,060, 544

ﬂﬂﬁﬁlﬁi‘-‘!‘ 10644 GB7
18. TAKATION

The Company has filed reruen for the tax year 2020, Aceording ro Income Tax Ordinance 2001, the rerum
filed is deemed to be 2o assessment order unless modified by Commissioner of Income Tax,

Provisicn for mecafion

- Currenit year 4,062,030 DET 405
Prus year tax 101,654 100,521
- Dieferred 8,930 -

Met tax charpe dim 1!I'JH-E,T-"5 Y

-



18.1 Relationship between tax expense and accounting profit

1%
19.1.
19.1.1

19.1.2 Financial Liabilities at Amortized Cost

Protit/ Toss! hefore xation

Tax at the spplicable mte 20% (2020:29%)

Tax effiect of smcome taxed under FTR
Dietfered tax asset not pecognised
Prar vear maxaton

FINANCIAL RISE MANAGEMENT OBJECTIVES AND POLICI

Financial Instrument by Category
Financial Assets

Liong term loan, advances and deposits
[nvestment at fair valee thomgh OC]
[nvréstment nt far value I:!‘n'_-;_'uuﬂh P&,

Trade debes
Advunces, deposits and prepayments

Bark balunces

Long tesm loan, advances and depozits
Investment at fate value thomgh OCT
Investment at fair value through Péd
Trade debts

Adwances, deposits and prepavments
Bank balances

Trade and other Pavables

“\

4&1-‘1215

12,009,281 2 838852
(7, 545,986) {1,435,70G)
(3R9,315) (413,741)
111,554 101,321
4,182 654 1,088,725

At fuir value

through profit )| At faie value

Total

ar lnss | thiough OCI
account

4,020,000 4,020,000
24,121 438 24,121 438
103,103,402 103,103 402
- 5,557,153 5,557,153
16,001,520 16,001,920
146,032,061 146,032 061
103,103,402 24,10 438 I?Lﬁlhﬂ& m.ﬂ.lﬁgfﬂ'ﬁ

Ax fair walue
through profit i At fair valse
of loss through OCI

ACCTHInT

Taoral

4,020,000 | 4020 (4M)
10,703,821 10,703,821
TEOLR 149 T6,018,149
1,800,234 1,800,234
7.663,552 7.065,552
00,884,762 W),RR4, 762
THOT8, 149 16, 05 A1 104, 3700 548 191 (02 518
e e ———
| 2021 |
Amount Total
99,211,099 99,211,099
29,211,099 99,211,099




2020
Asmount Total
Teade and other Payables 44 205 330 44,965,330

44,965,330 44,965,330

19.2 Financial risk management
The company pemasly invests in markerble secunties and are subject to varying degress of risk.

The Board of Directors of the company has overll responsibility for the establishment and oversight of the
company's fsk mansgement framework. The company has exposure to the following nsks from its use of
financial instruments;

Credir bisk
Licquidey sisk
Market risk
Opeeatonal mek

19.2.1 Credit risk
Ceedic sisk is the sisk that one parey to # financial instrament will fail 1o discharge an obligation snd cause the
pther party to incur o Ananceal loss, without taking in w account the fair value of any collateral Credit risk
arises from the inability of the msuers of the instruments, the relevant financial institutions or counter parties
in caze of placements or other armangements 1o fulfil ther obiiganons.

Esposure w Credit risk

Credit eisk of the company azises poncipally from the teade debis, investments, loans and advances, deposits
and ather recefvables. The carrying amount of financial nssers represents the maxioum ceedit exposure The
company did nor allow credirs to i customers and trade are executed en 100°% margin.

Crecils sisk is minimised due to the fact thar the company invest oaly in high quality financal assets, all
eansactions ace settled/paid for upon delivery. The company does not expect to inour material credit bosses
o i3 Anancial assets. The maximum exposure m credit dsk ar the reparting date is as followors:

2021 2020
Rupees
Long resm depogics 4,020,000 4,020,000
Investment at Fair Value thivagh other comprehensive income 24121438 10,705,821
Invesument at Fair Value theowrh Profit and Loss Acooant 103,103,402 Th,018 149
Trade debes 5,557,153 1,500,234
Rank Balunces 146,032,061 884 T2

204058 T VGG

19.2.2 Bank Balances
The Analyss below summarnzes the ceedic guality of the company's bank balance:

2021 2020
Rupess
AAA 111,343,044 -
AAF I2479,804 T6,042.472
A 12,154,230 2172108

145,977,078 214579

~



1923 Liquidity rsk

19.2.4

Liquidity nsk 1z the eisk that the company will encounter difficalty in meeting its financial obligations
associated with its Anancal Babifites char are zestlad by deltrefing cash or ancther financial assee Lispuidity
tisk arises because of the possibility thas the company could be required to pay its liabilities eadier than
expected or difficolty in raising funds 0o meet commitments associated with fnancial Habiities a5 they fll
due. Prudenr biguidity ssk sunagement implics maineaining suficent cash and masketable securities, the
avallablity of flunding to an adequate ameount of committed credit facililisies and the ability to close out
rmarket posinons due to dynamic rature of business.

2021
canying  contractoal up fo one Qe I bwo Two to five
amount cash Aows vear VEars YEArS

Financial Liabilities

Teade and ather payables 9,202, 169 99,202,169 99,202,169 2 =
99,202,169 99,202,169 99,202,169

L —— p—— ___ —1

2020

carrying  contractual  up to one one o wo Two to five
amount  cash flows year Years vears

Financial Liahilities
Trade and other payables 065330 HD65330 4496530 -
HO63330  44.965,350 42065 3%
[ = = — e LT Te——

On the balance sheet date, the company bas cash and bank balances of Rs.146,033 million (20200 0.8
milliosy) and investments of Rs. 127.22 million (2020: 86.72 million} for repayment of liabilities.

Marleet rak

Market risk is the sk that the value of the financial instrument may flucruate as @ result of chanpes in market
lntrest cates o the market price due to change in credi; ratng of the issuer or the instrument, management
manages market dsk by monitoring exposuse on mmarketshle secunties by following the mteenal dsk
management and investment policies and guidelines.

Market nsk comprises of theee types of dsk: currency dsk, interest mte dsk and other price dsk

Curreney riak

Foseym currency dsk anses mainly where receivables and pavables exsst due tm tmnsactions in foreign
currencies. Currently these 5 no currency sk as all Ainandial assets and liahilities are in PKR.
Interest rate risk

Intessdr rare w2k is the mak that the fair value or futare cash Heeas of o Anancial instrument will Bucouate
bocanse of changes in mardker nek. The company is not exposed ro interest ate tsk as there i no interest
based labality or asset.

“~



19.3

Dither price risk

Cther price sk is the dsk that fir value or furuee cosh Aows of 2 Gnanclal instremen: wAill Aucruare because
of changes in market prces( other than those azising from interest rare sk or currency fisk) whether those
changes are caused br factoes specific to the individusl financal instarment or it issuer, ae factor affecting all
ot sirmilar fAnancial instrumment tded in the marker.

The company’s hsted secunbes are susceptble 10 markes price dsk asstng from uncerainities abeut the
fusure value of investment secusities. The company manages the equity price through diversification and all
mstruments are made thorugh surplus funds.

The company 15 exposed o other price sk on investment in listed shares. The company manages the risk
theough portfobio diversificanion, as per recommendanon of Invesrment commirtee of the company, The
committee regulacy monitors the performance of investees and assess the financial pesformance on Ofi-going
basis.

The 10 percent increase/(decrease) in market value of these instruments with all other vanables held constant
impact on peodit and loss account of the company 15 as follows:

Before Tax
1% 0%
Increase Decrease
as at 30th June 2021 10,310,340 (10,310,340
—
ar at Mith June 2020 7601 815 i'.'.ﬁﬂl,ﬂ-li",.-

Fair value of Financial instruments

The Carryving values of all financtal assets and liabilides reflected in these financtal statements appenximate to
their fair value. The company measures fur value using the following fir value hiemrchy that seflects the
significance of the inputs used in making the measurements:

The company enly hold listed assets smounong o Rs.127.22 millicn {2020: 8672 million) that are recorded
at quoted price

Capirtal riak management

IThe Company's objectives when managing capinal are to safepuard the company’s ability to continue as a
goiy comeem in order to provide returns for sharehalders and benefits for other smkehobders.

CAPITAL ADEQUACY LEVEL

Totil Assets 312,012,819 || 207,120,772
Lessz Taml Liabilines (99,211,099 (44,965,330
Less Bevaluanon Reserves | =
Capital Adequacy Lavel. 212 800,71 162,155,441

While determinging the value of ol sggets of TREC holder, the Notional value of the TREC hald by Mavan
Securities (Povate] Limited as at vear ended 30th June 2021 determined by Pakistan Stock Exchange has been
considerad,

-
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2111

NET CAPITAL BALANCE AND LIQUID CAPITAL BALANCE

—~

Met Capital Balance As At 3lth June 2021
| pEScriPTION | | VALUATION BASIS n VALUE
CURRENT ASSETS
Cash oy hand As per book value 54,983
Cash at bank Bank halances permining to house 50,919 528
Bank balances permining o dient 93,057 550 145,977,078
Dieposits apainst 16,001,920
exposiee and losses  As per book value
Trmade Receivable Book Valoe AL
Leas: ovresdine for drvore than 14 dp}'s [!"6.,5'-“.}- 5-,.41“‘,2'”
-[ﬂ."u"ﬁ'_‘l HTITIE m [J.U'Tﬂd Marker V!JIJE gi.ggr},ﬁ-llﬁ
Reottiiag b the (14.398,626) 81,592,214
name of beoker Less: 1370 discount
Securnes purchased  Secunties purchased for the client 139,457
for chient and held by the member where the
pavment has not been received
within 14 days: 249,175,862
CURRENT LIABILITIES
Toade Payable Book value 23,057 330
Less: Chwerdue for more than 30 dave (13,233.541) #1,801,609
Oither liahiliges Owerdue for more than 50 days 13,255 941
As classified under the penerally
accepted accounting ponciples, 4,153,549 17,409, 4M)
99,211,099
Net Capital Balance As A 3och fune 2021 149,964,763
———Tere————



2112 Liguid Capital Balance As At 3th June 2021
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22, Transactons and Balances with Related Parties

4,

members of the directors. Tramsactions with related parties may be carded our ar negatiated
mtesRemuncaation and benefirs to esecutives of the company ar in accordance with the terms of thelr
emplovment,

Denils of transactions and balances with relared parties, other than those which have been specifically
disclosed elsechere in the financial statements are a8 follows:

2021 2020
Remuneration 10 Directoss [ 2360000 | venoon |
2,360,000 960,100
NUMBER OF EMPLOYEES
201 2020
{Number of emplovees)
Total sumber of emplovees at Mich June. 12 12
DATE OF AUTHORIZATION o0& OCT 2071
These financial statements have been authorized foe issue on by the Boasd of

Directors of the company.

GENERAL

Figuzes have been searranyred and reclassified wherever necessary, for the purpose of comparson and have
been rounded off to the nearest Rupee.
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